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COCOM Poo. 1555 


IV EXPORT CONTROLS 


I 

! 


In accordance with paragraphs 51 and 52 of Consultative 
Or Taper XI, various natters in tho field of export controls v/iro 
given further study by the Coordinating Committee and y tho Sub-Conpitt. c 
on Expert Controls, as reported bel..w, 

: • " s III: 

(a) Transshipment Controls 


1265 

:oforonccs 1 COCO! Docs. 1246, 1260. 1262/1266, 1268, 1289, 1315, 
1335, 13o6, 1367, 13B6) Sub-C(33) -4 *nd 45. 


..... 

13* On tho Jth mid 6th June 1953 (see C0C0U foe* 1246), the 
Cooijdinating Committee oxonino l and approved the Sopcrt by the Chairman 
of tho Sub-Committee on Transit Control (COCOtt Doc. 5ub-C( 53 ) 44) ta which 
wore* apponde 1 tho revised text t the Transit b*uthvri#atiun Cortifiqpto 
Scheme proposed by tho Goman and Netherlands Delegations (Appendix J)$ 

together with a List of the it one selected far Trans shipment Control 

(Appendix Il)*j and a draft text for a Transit Authorisation Cortifioato 
(Appendix III)**. 

i . 0 : d 0 . ; ■ | .. 

14. Replies to questions as to tho proncsed Transit Authorisation 

Scheme which had been raised in COCOfcl 3ub-C(53) 44* para# 1'5 (iv) and (v), 
wore given in C0C0M Docs. 1260, 1262, 1265, 1266 and 1268 by Germany, 
Denmark, the United States, Canal a, and Japan. Other Delegations submitted 
oral replies during the Committee 1 a mooting on the 29th Juno (see COpOM 
Doo. 12o9, para. 2)» Some Governments qualified their answers by express- 
ing a preference for other methyls - f transshipment control j the Italian 
Government formulated a reservation unless Participating Countries extended 
tho controls to cover their dependont vVerseas territories, at 1 castlin' 
the (Mediterranean area (COCOM Doc. 128?, paras. 17 - 21$ see also Docs* 
1315, paras. 1 - 6$ 1346, para. 3$ 1367, paras* 6 - 12, and 17 )j and the 
United Kingdom entered a general reservation on the acceptability qO|g 
T ransit Authorisation scheme in its entirety. 


ari' ■"df'd;' ■ ■: 




15« • During the Aif oussion on the 29th Juno, the United Kingdom 
Delegation provokod debate as to whether penalties would bo inflic to$. # by 
countries applying the scheme, in the event of tholx residents making * * 

fAlso declarations in transit documents as to tho destination^, of thej£Qcd8£ 
and also as to whether goods would be stopped if there wore - as opposed 
to a statement or knowledge to that effect - a mere suspicion that goods 
might roach an undesirable destination (COCOM Doc* 1289, paras. 4 - fj 
and £ - 12). . 

I - / ,4i4: - ; 4 -g . 4 2 ; g::g.4:' 2 ; ; |f ■ . 

16. Tho Netherlands J|f legation, who reserved their position regarding 

extension of the scheme te cover Suspected 'diversions, asked what aojion 
would bo taken on suspicion by countries already operating a transshipment 
licensing control. The interest ud Delegations stated that normal export 
licensing procedure w^uld apply. In Canada, Denmark, Italy and ITorwny, 
it wes. jointod out, special treatment w ul l bo applicable as far a3 oon- 
corned Goods a Through Bill of Lading. Shculd this circumstance * f . 
provoke an increa se in the ubc uf Thr : ugh Bills uf Lading after intro- 
duction of thv Transit Authorisation scheme, and thus - as feared by ^ tho 
Netherlands Delegate - open a dangerous lo ;h . le in the net of contra! - 
the polcgati ns c nesrned gave assurances that their Governments would 
reconsider the situation (COCCI! Bjc. 128 9, 13 - 16), 


-Is-/ COCOM Bros I 12S9 f para* 23, and Appendices A & Bf 

l 1.333,. paras* 1 - 6 ( n Munitions and atonic |j: 
4 Ifoicmy Items), and Aj 

i y 13 . 46 , paras. 4 - 7 i 13 .13 - 17# :! 

- 1 1 jp l l.t 9 , :ra • 31 . 


% 
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} 1 * The United Kingdom tug, eat ion that the acoj.-*, . cf 

Authorisation scheme be widened ou an to cover sturpi-etti uiv^g^nn 
\v .3 debated more fully on later occasions, in r,&noci .t . ,n a i th tee 
Motherlands and^Bagian reservations. tk.er,ccn (W UCC<X .£ oc ♦ 1U-, t 

. ’’ " l, hC,^ 3 t tik*. t t o CXX* , pOr*io : ttWiiia. ne t- .-h& "atii-ow^d 

; 1 ’" ^ 4 : 4^!^iBr:^4pIK-. r •*- 4i; : ,,tr' n &. it Sv n t r u i .SC 1 « \*sl e - . (=4 1 

...a per - ‘^11 J , . . ., t 


UiV;‘i*3:S:. 

n with t 1 

foe * ±M- L 


"■ ■ ■:* ,! •■■■'» 




i 2tk £fcll£&. ^ST^Jthv ...Uni±M..-Aixgdcni Xuiegatio;, »tat .d -t’-r-vt 

....v.ix. . oyu A $ . „ ’>14 *1 £& t- y .i* * x* to ^ri-ss this ..in cue* cut would Keep ca r — 

. lUi watch on , : thk way in which the scheme worked in practice (OOCGM 

. 1)00 • . 134 6j para * .. 2} , 


Yrnrnu * * hc J“ 0 «dcm. of the : rssiblo participation of Third Court-; 

(COCOM, too, parr.a, 3(dj -.r.u 9), was referred to. 0,-vc n.«.- 3 ntr. 

.11. uould be advisable t-< bt-lr ly cl’ ”1< 
P C rnr%' P ? ai : ti ^-, 0f suv ' ral Tl ir l Csuntrie®. as to the IC./. V S yr,toR 
-> Sos * 9^.2>* • ^3->i par-, 0.4 J lmI 4346, para, 2)* | 




f r mr v 

: iJ ivrta 


1 20 % , . 2” ab:;lji.aa the 2‘J-ih bertumbor, h. V .-m 

l» 5H£!ii!ffiLb.llit Unilpa Kingdom relation W 

public statements which might iusxx ..tu hu_.mr.de th, e- - i. , , ... ^rt. . nr 

• introduction of tht. sQhumv, _ 

proposal Ihat Governments, with no tr .nss.ai , a.-ntr, U ; ,u-.u_d. «■ 

tho Transit Authfixinati un scl-.e,... ns an interim. n. .. »r... bovoctsi 
: Dclo^ati.ma, however, re-,f firmed that their ,co. ft-ince of tii.i *2.. 

! be condition-- 1 op the .d.pticn of financial or transact.; .* .■ ,- >r 

bj. -.11 icrticipatin^ Governments (see COCOCi C<.co. 1346, r-ar- . 3; 136T 

' aajir ; - p: >i ri *** ^ " 1C " A Fr ench proposal th t Transit Autlu.ris-.ti. r. co. 

o-.tC3 should _ be. r OjiuiCfld. .by f'r-rtieip.tinf- Countri-ai ir. - • i 

I aXP ° rtB t!l .?... : ?®yf?..t..r21ec was .pot . ,CC.e-_ foe., Oil it ., ;l ..u.-.yooi. ' t]r : 
.* j an y, ®J > ^°^i c: »SH£iAii4BS..:.)§hish...t3ac. ...Exench Pol^ntion wi/di*. v irh i- ■• •i - . 
i as to items op ; ihy, list could bo studied by :i •.•; ,r;.in« ., .rty attend. 1 
>y reprosuntatiyes of interest ,d Gavemracnts. V.’ith this r r ■ <s 

B the Xtali^ xo„ S e rv -ti,n.„un . the q u sti n of dspLlmtWlr. 

iJ^TOii®(SI«iiiifii J f h lfih t b .tLJL i t all ian . JAJLegatiw-i; h pvd t* ♦ bw il 1& tc' 

••4GX - -X cpiy was received — i t was c*- .•/laid-:- rad 

< OXuu 1 & iin . T r i m fti t , Au t liar Aas 1 1 on nc-u r;*. had be - .n §-3 *fi> 

ML .pi,.Jhailgmi.Uue ta.be able tc .aucv.pt it im.ru l)r h,u 

Z Qlvl mutih&xa ,, .nignif i ed t hui r ac c eut.anc * ; • • ‘ ? u . 

.an hune nmi uiCirans;^U>>n controls (sow CO!\)L 


c u p t i t more a r 1 .. , ? v: 
their accaptanci- « 
<ui Cvntr* 1 g ( c> oo COCi /4 


1 1 , 1 2 89 f 131 0 , 111 _S t 1 3 67 1 


it , 


Ililh 


v ; , • 1.,. o as. ■ i iiii 1 11 mnmmm 1 n ■ ■ i % ^ 11 si i: m wmmnuKmm 

Ss i&Lst&sB. ’• . at-/, ;. ..; , ifny, 131c, iu r >, ilv,"’' . 

v . i ' tj . t 4,4 7 .nd 45, 

- jl - 1 ■ > t 1 ■ -'laiS,' :::si:a .w irsu-s :::!! : “: 1 ^ ^ i in ri ' ii‘« 

"i ’ iftA -::l»a : ^;.:.:-:;yU:tS.wi . juf. l.ii.u bit, i\ n on th CS#B"'P 

: • ^ 4 ^ - ***! " ! " y li> **■ - -■ f *; 

y ' ! -a t ACU'':-mn«^'c^JSi«:^. 

^ .. t. ,-sr; 1 : j .. 5 •; ^ me .■ , i , a,!. 1 >-a a,, w iyjiBM M| 

tue J-^te^hOEti.Sdop^ Vho .fe:Cs 3 o 

eh:.ijar.-.r. of :»#: f-ir.- :._.3> a... :3£ fCC 

VetAhUlw.' iJoa.-: t If - i"€rv*jaS± h 

,*v #■ 4' V .'. T’l 4 A. :; :*« . .sjiMii i »l!:::“!.i«!!ii;iii:ii.i,il, ,iiHilj,*iiiihi,..h* K ., l i5hijii«.: : -liiSii. »W8|ps i ll l il l ir m ': • SS -h •*• • .. “ ■ if," r- r« ailiiUWh AMwiiS- ijasMfaBii a i t i li i lljl ll ili l i l l l l 

^ l!!!!!!!!!!IIS!iIII::-:!Pil:llllili^ : ^ -iSM li i!^., J: - ‘!:ilp!l!l!i‘‘ , li: 1 jipi|ii!^ 

il si r*ir, ! 1- *r. if* wttiiKi m il l Jim u L HIM 1 util, nut ‘ 1 » niiima . w w i,a bp ,, iu *1,,., iij" ,1 imp iWfiifc mm n mu n. inn. 1 1 

-flu - .. r,IW», Ml I up ^*jtu.#«4rtliJS a»TBtr. Ir Irl ’bn 

, I t. w ^ 4 ^, m: :& u^ : i; **#u;£r; ^ 

.1 If! - iliiiiiiiillii Sgi^.gfe ;Spi i:«|l 11*11 ^v-“ 1 "" v - 1 

...Sic- • I: -F f If . illpliil * 1 ' -"hi riZa i IS, 

*• v '"A-*,, t ■•.:••, Hi, 5 . Ov- g- .i^Sil^ siaiSsiiK '; -: .^pfeafeiSijs^^aaBs^^pa^ l^^ig 




i:a„-: jiir 1 .va: ajiiEr: 

-• ■ :■ ..-, a ... &« . ; 









■» «■*■ tk o ftt j.j .. gw,-' R~n7rt -n~n"T~ TT~fT.."i>rtholr' rU r 1y (CltiT X,c. lc.67) ar.i 

'"gyg Vg!gr Hrn TwlSl ' i: r^fTcS-J^ « > **»■**«• n 

j liliil u^ut?5gBSS3n^S2SS02^S3SS2LIL_ 

rAvK'nit^i Ifedr k! VitliSfi 

’cTWftGu ^.y-g. . ..— . , T; . rorcc two a-.ys later. Tho 

5K"fgRffi3 TF ' ri l K'r vluvdnt press release wvuld state. the t 

OT'rimi?f5ga5 *!>c gg-g rymr T laws ajET" would prevent 

S l ' alSs , v -: H - 1 -^ fr c - Ii;nTi>;i< e in outside shipments 

t; ?" ^S:.g g wKIoliT wo»i l.r ho inconsistent with 

pci'rl conirTIs 1 ' . ( Partic iratin* • Countries wore- asked on the 

TOffT T| E ''7i;riIir -Xlin3t the United States Government 

Ttrci 5 TTife : ”f!V : eIe new :::: cont rols hy '.~r.vi. Hry any aval lahl o 

'Sr l t;' ,l,l »I S^ a lth llnA^o^ W^iil^rticiiStlch in- trahsactiofiB 


c^lnatTn! 75 ? im:^r 


;Frinfv”^~'T’'W'mnli:y 







Incihsisieni with iSso" rSV’ialterb »") 


B in thoir eniorconent: el xneso new ronwjia •. v x — * 

Sff f||§^^ in transactions 

tmm 3 : ^ ' ' Tho Uele/V^tions^'W^^lffi™®™® 

|gSlg|^r?^' gSt~^o thoir -acce T-tanc c of the Transit Authorisation 


.Scheme, c ndit^nat^poh 


Tf Financial or Trans motion Controls 


If hn (cocos W6. Ho. im, r*a. 


27# In reply to : e ^question f r v\ the Netherlands Delegate, the unitou 

Kin hi cm Delegate said %nt F "in his Government's vi^w, transaction controls 
weupLd be supplementary to~ physical t r ans a hipnent controls, which tney 
regarded as the principal means of preventing divers! .-ns j they would 
therefore regard* as appropriate for Transaction C .ntr Is any list accepted 
hy all Participating Gcvernm§nts f r Transshipment Contr 1. The Nether- 
lands Delegate expressed ^isappointih.ent * tho probable reaction of his 
Government in the event of such a limitation by the Uniteu Kingn. m 
Govjcrnnent would be, ho thought, to limit to the same short list their 
own! financial controls, which, for several years, had covered the whole 
expert list# C 


28#i The Belgian D^logato ^associated himself with the Netherlands 

statement . h 


29 #i The Committee ware unable to reach agreement as to the coverage 

of the list of items to bo made subject t o Financial and Transaction 
Controls (COCOM Doc. 1289, para 22 (d) ). 


30# On the 11th August, Del options stated that their Governments 

positions remained unchanged* In the United Kingdom, it w.as statcu, 
Ministers would wish t j sow the scheme for Transit .authorisations, 

Pirinncial and Transaction controls in its final form before taking their 
decision s as regarded the latter, : curt: in difficulties had been encounter- 
od ! and remained unresolved (COCGM Doc, 131b* paras. 19 “* n; - 80.) 


31 * . On the 29 thi September (COCOM D;c. 13 * 7 ) the United Kingdom 
delegate stated that tho introduction f a Transit Auth risati n Scheme 
an i Transaction Contr Is in his c ilhtry raised major pr-blcne of pfcgicy , 
ang that time and study were required bef, rc the final a tens c.ulc^oe 
token. A st^tut ry instrument w >'Ul'd have t; bo l*’!’ -clcro P^rli k b*ent, 
•gl a .debate w.ul 1 be- probable, lie ask cd the C-rs A tti-e to c nf i it..- toat 


+ e financial controls of Western Fur - .0 :• 

t r 1 ! : 3 do 1 1, ns in s tra te gi c ty \ 3 , oh 1 on* : 01 < 

o O there would hu ,d: jocti- n ..to. r- 


at were applied- t- 
i.r, if that o-orl,t! 


Unit d Kino 
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^ - 11 - 

IV EXPORT CONTROLS (contd.) 


C0C0& Due , 15^5 


(o; 


Sszla&.t 1215, 1218, 1224, 

1386’ SjI l ' 6 ' 13d4 > 13<S9 » 1373 “ nd Annexes, 

3ub-C( 53 ) 54 and Addendum} 

Does. 1460, 1470, 1478, 1485, 1500, 1505, 1513, 1517. 

Its Sttb-cSu c i h ® n P S°5t U ? d ‘’? T'r’ the ^^innting Committee an. 
meetings t the ir/nv“~ P I* Cun * r °l s devoted a considerable number of 
recommendations ai ' atua * In examining the system, and in making 

^commendations fur moaeyres to strengthen its effectiveness and make 

7 tv, 1 • of u °vemmonts who came to Pirio on sever-’ 1 

W^.S%ST“ or * 1 ‘ *•“*->«« - 

' f - : 

3 ^* R esponsibilities of Exporting an d Importing Governments 

security of^tratLif^^rt* 11 ** ! h ° ?rimary responsibility for the 
export licence, an£iniii™®l 8 < .7 ith Covornnltjnt Issuing the 
atm cans of sirapli?ying'5hf tts^f ' mXn % CB * he IC / DV system provides 

i^a responsibility Tha Cnmrr-i+ + a Government in discharging 

the respective responsibilities ^T'tt * statt ' ment ^iofly outlining * 
QdvemJnU L r* 1 ' 8 uf Joth thc exporting and importing 

of these reeponsibillties^^The 11 ^ * ho practical consequences 

relating ?o the specialise ot » S a3s ? made * recommendation 
Iqcs. 1279, para. 12, Sub-C( 5 3) 04* P^is 3 (S ‘° Gocoli 

1517, para. 45. See also below/p’ra. 42). ? % Pnra * 2(a)} and 

37. 


Co verage of the Import Certifinatn Sohoao 


foh^ing r a^eement B » Vera:l 

Import Certifi^atesid Deli^ort vJnr*!, ' 9 ° vornaiont « »h°uld require 
all 3 + Amo 7 T 7 el *T or ^ * erif loation toms to bo produced for 

» ^js?2«5 " - 

S^r^iSTT-io)! 01 oun * tltute a ,ocurit * Tsoe caS f 5o!, th&t 

38 ‘ IBZXS ^^..Cl o atc , Sob ope wi th Respect to IW 

matter ^of^imi ' 2 r * >f thc Banish Government on the 

Governments ^ Participating 

of items n U , O^soheme in the ca.. ,f all experts 

to Hong K- r* ~ • u „ ' r r ~ * T* *?J? III -.is** the Chin* *>poei t l List 

5 _ 7 )f * *~’ w ' tdCJ “ *' c - ***"«< 5 J 1 54 , and Dec 1485 , paras. 


Ji 4 , 


'.111 4 

— XV* 'fr*'- . - ^ ^ Cert il le a tes and b, a jvury Vi»r3^lo -.tio, 

l r ?’ * #1 « ru ' i *" - trorgtfcon 

- * • ■ '*»d-t - j. v«mr,t exchange f I»<4rt 

.eratic -t.an f m, in ?rd„r to reduce the’' 

*“ ’ — " •-'* *. ...import Cortiff oat<.« |t *■ - 6 
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COCOM Doc. 15 


■ oidcd to introduce a system whereby the original copy of the Import 
Certificate would continue to be transmitted via normal commercial 
channels. but In addition the Government issuing the Import Certilic -to 
would send a second copy directly to tho importing Government in orc.or 
to provide verification as to. the authenticity of the original. - V - 
practical details of tho scheme such as periodicity of transmittal an - 
time limits for receipt of the extra copy by the exporting government 
wore also considered, and in some cases are still being discussed at 
the date of this report. The Committee reoommendod that the exchange 
should begin on April 1st 1954, or earlier if individual Governments 
so desired. It was understood that dependent overseas territories 
would also utilise tho scheme. With respect to third countries co- 
operating in the IC/JDV system, it was agreed that thoy should be invited 
to take part in the Govomment-to-Government exchange after Participating 
Governments had had some experience in its operation. 

40. On the question of transmitting Delivery Verification forms 

through official channels, the Committee also docidcd that the matter 
could be reconsidered later in the light of experience gainod in tho 
operation of the Governmental exohango of Import Certificates (soe 
COCOM Sub-C(53) 54, paras. 14 and 17? Docs. 1460, para. 3? 1500, paras. 

2 - 10, 11, 13, 14 and 16? 1513? 1517, paras. 2 - 24, and 42 - 44). 

41 # Format and Contont of Import Cortlf ioates an d Delivery. 

Verification forms . 

The Committee considorod and reaohod agreement on a largo number 
of specific recommendations concerning the technical format and contont 
of Import Certificates and Delivery Verification forms. These inoludod 
such things as the title, numbering, dating and method of certifying 
documents. (COCOM Sub-C(53) 54, para. 13? and Doc. 1485, paras. 5-7/* 

42. Triangular Transactions a : 


Several times during the period under review the Committee 
discussed special problems presentud in the operation of tho IC/DV 
systom in oases involving "triangular" or "merohanting" transactions. 

"Tho Committoo reoognisod that a greater degree of responsibility fell 
on the country issuing tho Import Certificate in such cases, since the 
exporting country had to rely to a considerable extont on tho Import 
Cortlf ioato". Tho Committee recommended that in such cases, the Import 
Certificate should bear a distinctive marking (a triangular symbol)? 
the importance of requesting delivery verifications in respeot of 
triangular transactions was also emphasized. (COCOM Doc. 1517, para. 41 /< 

43. Penalties 

The question of penalties to bs Invoked against individuals in 
Participating Countries who misuse the IC/DV system was examined. 

Although there was no agreement that a common minimum should be adopted, 
tho importance of appropriate onf oreeiuint action was emphasised. (See 
COCOM Doc. 12U | 1279, paras. - 2 % and Annexes A and B> and Sub-C 

(53) 54)* 


44. Third Cpuntri-g 

During Uu \ - riud a* : r» vi 
scliotr.o sr -.i be oia t 

using a a uifiad f rrr f * v - 
jar a, 31). Activn r. ~ . .aw: 

t , c.r oooperati n wit a • wu 
14 '»3, and 1340, pari;:. and 


nr- A * t c e * rr d t - t * h > I C , IV V 

- , Au :■? t r i a * run. nt * ; ;w-w 
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COCOA! Do c # IS s 


^l s c u 1 1 -ir 


' us 


; > j 1 fV' "umber of nbovo » tho Ccmaitto* also took 

— .aircctly. related to, tlw ™ ^ APlal / n « f rom, and directly r 

3°S °^ ra ’ f UCh th *>* 3 « «o n" c ; f *»<*»• rtc-Bo included 

? noerninc' legislation a fiVctin th h U ‘ 3 ’ cxchan S«“ Information 
information concerning s pacific \,nfo«eLt? C0Untri ^ 

(d) Inter national V7at«v, n„4. 

Re ferenc es : COCQM Docs. 1220 l?7a , 

74 ; C.G. Paper XI, par!. 51.’ 1351> C *°* Pflpor XX > pom. 

United St^o?BoloSo^g^ r (^o mC ?? n<r S? th ° l5th *V 1953, the 
-•ordinating Committee should renJw* their* J ftra * 51 ) that tho 
* ho establishment of a Watch List to roaot foment 

sy: 

p ^i°^r- Stf ut fo^r£"^ ^ 
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th!t “iffht be put forward The p cons idor any further suggestions 
proceed was in relation to an info™-? Gov ° rwn , cnt ' s willingness to 
below). Provision for tho n-«™+ J^' 1 Systom ( 80t sub-para. ( 0 ) 
submit names of its own LtWls ^ 0luslve *ififrt to 

“ -“ ,1 - 1 - w 

frooodSLr“pr 0 '° h b “ f I ^'“2; «"“ »»° objection. tho 
tor r.r!“oL)“SJr.j, < ”“L?i‘ r * 1 m';P 1 ’ ‘■titomal 


( 4 ) 


Except for J-nan an u v 

had some kind represented at the meeting 

nation n individual traded! dor whlch significant infer 

licensing officers. ** ^ulatod and k£ t in TinlTy 

(COCOL Doc. 1 . 351 , with Corrigendum and Addendum) 


& the 5 oS^ 1 i- 9 -^rf-^ 
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distinct, suggestion ? sut-t 
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'■ 1 * •••’• 74 - 7h .f C.G, Far,- • *:f . 
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, " C0GCM Uoc . 1.128), the Chairman 
, . , n tnc establishment of (a) 
ostitute arrangement for exchanging 
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s f- r ?n th r wlth "spot" 
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• • juaidered tJu. devol >pmcnt of on International 7 /atch Lint nr ocodur or 
o.r..u; mutually acccj- table substitute to be an important matter (os Lis 
Lolv.^nti . ii had stressed at the May 1953 C# 0 . Meeting); (b) th> Conu-iti > f . 
discus -;i > i)o might bo facilitated by ru p .r- ting thu subject into two 
asmccts (’Vxohangc of inf emotion" and "precautionary action"); 

(d) if n informal technique would vercono th*. objections rained by 
s-j-mc Gov criif'Chts, the United Status would bo willing to consider & plan 
ejVvl ; j< • d n that basisj (d) the United States considered that j>re- 
oautL .tr.ry measures, reflecting tho security bjcctivcc, should bo 
ayrliol v.ith respect to security ri3ka, and, f >r its own part, maintained 
a; confidential record of traders which entered into the operation of 
the United States export cuntr 1 system; (o) a centralised mechanism 
deal with "spot" diversion cases would be useful, first, to rl^.rt 
Governments and coordinate nd h c pr >tectivc steps in at least samo 
Oases (particul rly those involving m am than two Governments) .and , 
see nd, t provide a practical bosi.. f r appraising the efficacy of 
existing control measures and consim . ing steps to plug lo pholcs. 

V/it)'. reap uc't to the second purpose, rhe United Statics Delegate stated 
that it could be* considered a logic*. J and practical extension of the 
idea contained in a previous agreement in which the Committee en the 
banis of n United Kingdom proposal arising in discussions on the adequacy 
of the IC/DV system had "affirmed its determination to make full U3e ef 
the P&ria Group and ito facilities for the exchange of information about 
methods employed to divert exports c.f strategic goods to the Soviet 
Bloc". - Docs. 1116, paras. 17, 31; Sub-C( 53 J 23; Dec. 1142 , paras. 11 
ctl 12. 



